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1. Executive summary 
We are short Bitdeer Technologies Group (“Bitdeer”), a bitcoin mining company founded 
by Jihan Wu, the co-founder of bitcoin mining rig producer Bitmain. Bitdeer was spun oC 
from Bitmain in 2021 and listed on Nasdaq in 2023 via a SPAC merger with Blue Safari 
Acquisition Corp. The company is registered in the Cayman Islands but is operationally 
based in Singapore. Bitdeer’s business lines include proprietary mining, cloud mining, 
sales of mining equipment, and hosting services. Other than Bitdeer’s CEO Jihan Wu, its 
largest shareholder is the USDT stablecoin issuer Tether Holdings SA de CV. 

Bitdeer has reported net losses for the years 2023 and 2024, and has had a negative 
operating cash flow since its listing via SPAC. Straitdeer Pte Ltd, Bitdeer’s Singapore-
based operating subsidiary which indirectly holds the majority of Bitdeer’s mining assets 
in Europe and North America1, has been balance-sheet insolvent for years prior to 
Bitdeer’s SPAC merger.   

Our analysis has identified what we consider to be severe transparency issues, financial 
irregularities, and governance failures that we believe make Bitdeer’s public disclosures 
impossible to trust: 

• Ultra-opaque handling of Bitdeer’s crypto revenue and portfolio by a related 
party: most of Bitdeer’s self-mining revenue, as well as other revenue from 
customers who pay in cryptocurrency, flows into the company via a related party, 
Matrixport, which is also the custodian of all of Bitdeer’s crypto holdings. A 
significant amount of Matrixport’s activity is conducted via entities in oCshore 
jurisdictions with limited financial disclosure requirements; as such, Matrixport’s 
financial health is eCectively unverifiable. According to the US government, 
Matrixport’s platform has been used for money laundering; Matrixport also has 
exposure to multiple entities that collapsed amid fraud allegations. Matrixport’s 
Hong Kong subsidiary used by Bitdeer to custody cryptocurrency is balance-sheet 
insolvent and appears to be totally reliant on related-party revenue. We believe 
there is a significant possibility that Bitdeer is, at best, understating the credit risks 
it is exposed to by Matrixport, and at worst, is using its relationship with Matrixport 
to inflate its revenues.   
 

• Incomplete disclosures and apparent non-compliance regarding Chinese 
relationships: Despite claiming it does not do business in China or have exposure 
to any oC-balance sheet entities, and despite its agreement to divest its Chinese 
assets prior to its SPAC merger, Bitdeer continues to indirectly own an 
undisclosed stake in at least one mainland Chinese semiconductor company 
which has multiple links to the Chinese government, including direct 
collaboration with state-owned entities. It also shares employees with, and 

 
1 See structure chart in appendix 
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transact withs, other undisclosed related parties in China. These entities include 
the companies which took over Bitdeer’s former Chinese assets (including 
intellectual property), some of which, as our findings indicate, may have been set 
up with Bitdeer’s own involvement; these companies have since become 
suppliers to Bitdeer. Bitdeer’s leadership and investors have ties to entities on the 
U.S. Commerce Department’s Entity List, which may pose a long-term risk to 
Bitdeer’s relationships with Nvidia and TSMC, as well as to the future prospects of 
Bitdeer’s AI and mining equipment businesses. Likewise, we do not believe that 
Bitdeer’s exposure to China (particularly its imports from China to the US) will be 
an advantage to the company should the US maintain higher tariCs on Chinese 
goods. 
 

• Acquisitions and transactions with fraud indicators: Bitdeer’s USD 140M 
acquisition of ASIC miner producer Desiweminer in 2024 appears significantly 
overvalued, and the claims made about Desiweminer by Bitdeer (as well as by 
Desiweminer itself) appear extremely unlikely to be true. Likewise, Bitdeer’s 
rapidly growing revenue, receivables and deferred revenue from a new hosting 
contract with Matrixport have the hallmarks of fraudulent revenue round-tripping, 
as Matrixport has ostensibly never been involved in crypto mining and Bitdeer is a 
customer of Matrixport. These concerns regarding potentially inflated revenue 
from Matrixport are compounded by the fact that Bitdeer has not disclosed the 
amount of expenses incurred in its relationships with the abovementioned 
related-party Chinese suppliers, which could further facilitate Bitdeer’s inflation 
of expenses and thus help explain the absence of cash generated by any fake 
revenues. Likewise, Bitdeer has done business with multiple companies whose 
management have been subject to law enforcement investigations in various 
countries, but particularly in China.  
 

• Byzantine corporate structure and accounting red flags: Bitdeer’s corporate 
structure could allow many of its subsidiaries to avoid being directly audited, 
including those operating key data center assets in the US. In the few situations 
where Bitdeer subsidiaries publish audited financial statements, Bitdeer also 
appears to use a separate auditor for each country, having a preference for small 
firms and, at the topco level, using an audit partner based in Mainland China, 
where Bitdeer supposedly has no operations. The group-level auditor is 
MaloneBailey, an auditor known for deficiencies in its audits of Chinese 
companies. Bitdeer’s group-level accounts also fail to acknowledge that key 
subsidiaries are balance-sheet insolvent. 
 

• Management and senior employees with a checkered past: Jihan Wu’s 
leadership history at Bitmain, including controversy around failed IPOs, 
governance disputes, and alleged associations with fraudulent entities, raises 
serious concerns about Bitdeer’s integrity, particularly given the dominance of 
Bitdeer’s management by Wu’s former Bitmain colleagues. Likewise, Bitdeer’s 
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hiring of its Head of Capital Markets, JeC Laberge, raises serious questions 
regarding Bitdeer’s judgment, given the SEC’s previous disbarring of Laberge from 
working in securities firms in relation to his involvement in fraudulent disclosures 
by an investment firm.  

Given the the multitude of red flags and failings in Bitdeer’s disclosures we have 
identified, we believe that Bitdeer’s shares are uninvestable absent a radical change in 
transparency.  

Our findings are set out in detail below and should be understood in the context of the 
various points made in the important disclaimer following this summary. 
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IMPORTANT LEGAL DISCLAIMER – PLEASE REVIEW CAREFULLY IN CONJUNCTION 
WITH OUR RESEARCH REPORT AND SUPPORTING MATERIALS: 

This report and all statements contained herein are our opinions and are not 
statements of fact.   

Reports are based on generally available information, field research, inferences and 
deductions through our due diligence and analytical process.  

Our reports are based on generally available information, field research, inferences and 
deductions through our due diligence and analytical process.  

Our opinions are held in good faith, and we have based them upon publicly available and 
readily observable matter facts and evidence collected and analyzed including our 
understanding of representations made by the management of the companies we 
analyze, all of which we set out in our research report to support our opinions.  
HOWEVER, THEY REMAIN OUR OPINIONS AND BELIEFS ONLY. 

We conducted research and analysis based on generally available public information in 
a manner than any person could have done if they had been interested in doing so.  You 
can publicly access any piece of evidence cited in this report or that we relied on to write 
this report. 

We make no representation, express or implied, as to the accuracy, timeliness, or 
completeness of any such information or with regard to the results to be obtained from 
its use.   

We are entitled to our opinions and to the right to express such opinions in a public forum.  
We believe that the publication of our opinions and the underlying facts about the public 
companies we research is in the public interest, and that publication is justified due to 
the fact that public investors and the market are connected in a common interest in the 
true value and share price of the public companies we research.  All expressions of 
opinion are subject to change without notice, and we do not undertake a duty to update 
or supplement this report or any of the information contained herein.   

Recipients of the research report should exercise their own judgment in connection with 
any trading of securities mentioned. Recipients of this report disclaim any reliance on this 
report in connection with any trading they may engage in with regard to any securities 
mentioned. By reviewing this report, you represent that you have suDicient investment 
sophistication to critically assess the information, analysis and opinion reflected in this 
report. 

You further agree that you will not communicate the contents of reports and other 
materials on this site to any other person unless that person has agreed to be bound by 
these Terms of Use. If you access our website, download or receive the contents of 
reports or other materials on our  website on your own behalf, you agree to and shall be 
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bound by these Terms of Use. If you access our website, download or receive the contents 
of reports or other materials on our website as an agent for any other person, you are 
binding your principal to these same Terms of Use. 

AS OF THE PUBLICATION DATE OF THIS REPORT, WE (POSSIBLY ALONG WITH OR 
THROUGH OUR MEMBERS, PARTNERS, AFFILIATES, EMPLOYEES, AND/OR 
CONSULTANTS) ALONG WITH OUR CLIENTS AND/OR INVESTORS HAVE A DIRECT OR 
INDIRECT SHORT POSITION IN THE STOCK (AND/OR OPTIONS, SWAPS, AND OTHER 
DERIVATIVES RELATED TO ONE OR MORE OF THESE SECURITIES) OF THE COMPANY 
COVERED HEREIN, AND THEREFORE STAND TO REALIZE SIGNIFICANT GAINS IN THE 
EVENT THAT THE PRICE OF BTDR’S STOCK DECLINES. THEREFORE, USE OUR 
RESEARCH AT YOUR OWN RISK. YOU SHOULD DO YOUR OWN RESEARCH AND DUE 
DILIGENCE BEFORE MAKING ANY INVESTMENT DECISION WITH RESPECT TO THE 
SECURITIES COVERED HEREIN. THE OPINIONS EXPRESSED IN THIS REPORT ARE 
NOT INVESTMENT ADVICE NOR SHOULD THEY BE CONSTRUED AS INVESTMENT 
ADVICE OR ANY RECOMMENDATION OF ANY KIND.  FOLLOWING PUBLICATION OF 
THIS REPORT, WE MAY CONTINUE TRANSACTING IN THE SECURITIES COVERED 
THEREIN, AND WE MAY BE LONG, SHORT, OR NEUTRAL AT ANY TIME HEREAFTER 
REGARDLESS OF OUR INITIAL OPINION.  

To the best of our ability and belief, all information contained herein is accurate and 
reliable, and has been obtained from public sources we believe to be accurate and 
reliable, and who are not insiders or connected persons of the stock covered herein or 
who may otherwise owe any fiduciary duty or duty of confidentiality to the issuer. Note 
that BTDR and insiders, agents, and legal representatives of BTDR and other entities 
mentioned herein may be in possession of material non-public information that may be 
relevant to the matters discussed herein.  Do not presume that any person or company 
mentioned herein has reviewed our report prior to its publication.    

This is not an oDer to sell or a solicitation of an oDer to buy any security, nor shall any 
security be oDered or sold to any person, in any jurisdiction in which such oDer would be 
unlawful under the securities laws of such jurisdiction.   

By downloading and opening this report you knowingly and independently agree: (i) that 
any dispute arising from your use of this report or viewing the material herein shall be 
governed by the laws of the State of New York, without regard to any conflict of law 
provisions; (ii) to submit to the personal and exclusive jurisdiction of the superior courts 
located within the State of New York and waive your right to any other jurisdiction or 
applicable law; and (iii) that regardless of any statute or law to the contrary, any claim or 
cause of action arising out of or related to use of our website or the material herein must 
be filed within one (1) year after such claim or cause of action arose or be forever barred. 
The failure of us to exercise or enforce any right or provision of this disclaimer shall not 
constitute a waiver of this right or provision. If any provision of this disclaimer is found by 
a court of competent jurisdiction to be invalid, the parties nevertheless agree that the 
court should endeavor to give eDect to the parties' intentions as reflected in the provision 
and rule that the other provisions of this disclaimer remain in full force and eDect, in 
particular as to this governing law and jurisdiction provision.  You agree that the 
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information on our website is copyrighted, and you therefore agree not to distribute this 
information (whether the downloaded file, copies / images / reproductions, or the link to 
these files) in any manner other than by providing a link to our website. If you have 
obtained research published by us in any manner other than by download from that link, 
you may not read such research without going to that link and agreeing to the Terms of 
Use on our designated website. 
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2. The Matrixport connection – why does Bitdeer collect cash 
and store crypto so opaquely? 

One of our primary concerns regarding Bitdeer is its extensive related-party transactions 
with Matrixport, an Asia-focused crypto platform. Matrixport was founded by, and is co-
owned by, Bitdeer’s CEO Jihan Wu; Matrixport’s CEO Ge Yuesheng is also a shareholder 
of Bitdeer via an oCshore holding structure.2 The majority of Bitdeer’s cash flow comes 
from the disposal of cryptocurrencies, for which it primarily uses Matrixport. Bitdeer also 
exclusively uses Matrixport to custody its crypto holdings.3  We believe that this 
relationship with Matrixport exposes Bitdeer to undisclosed credit and counterparty 
risks. In our view, Bitdeer’s relationship with Matrixport would also be the perfect avenue 
for the faking of revenue.  

 

i. Bitdeer has not publicly disclosed important credit risks regarding 
Matrixport: Bitdeer claims “no significant credit risk”, auditor of Bitdeer’s 
key Matrixport counterparty seems to disagree 

We believe that Bitdeer understates the credit and counterparty risks posed by 
Matrixport, which we believe are important as Bitdeer custodies its entire crypto portfolio 
with Matrixport and, furthermore, has a growing receivables balance from services 
provided to Matrixport. Bitdeer’s 2023 annual report states that: “We expect that there is 
no significant credit risk from non-performance by Matrixport Group”.4 We have not seen 
evidence that Bitdeer’s board of directors have viewed audited group-level accounts of 
Matrixport which might support such an expectation, or that such accounts exist. This is 
partially due to Matrixport’s activities in low-disclosure oCshore jurisdictions that require 
only limited financial and ownership disclosures from private companies: while 
Matrixport’s operational headquarters is in Singapore, its group holding company (Matrix 
Finance and Technologies Holding Company) as well as many of its entities that have 
historically been  actively involved in processing cryptocurrency transactions and making 
investments appear to be located in low-disclosure oCshore financial centers including 
the Cayman Islands, the Seychelles, and Panama.5 These entities largely appear to have 

 
2 Bitdeer beneficial ownership report, October 25th 2024 
3 Bitdeer annual report 2023, p. 30 
4 Bitdeer annual report 2023 p. 129 
5 https://www.linkedin.com/company/matrixport/?originalSubdomain=sg  

https://www.linkedin.com/company/matrixport/?originalSubdomain=sg
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been either unaudited or do not release audited financial statements that can be viewed 
by the public. 6  

 However, we have identified significant red flags including solvency issues and litigation 
in Matrixport subsidiaries that, absent further transparency from Matrixport and/or 
Bitdeer, cast serious doubt on the current and future financial health of the group.  It also 
calls into question even further why Bitdeer chooses to custody its entire cryptocurrency 
portfolio with a single related party, a decision Bitdeer has justified only by stating that it 
cannot yet find a regulated bank at which to store its cryptocurrency. Bitdeer has never 
explained why it has not diversified its use of crypto custodians to include diCerent, non-
related parties despite the plethora of companies oCering services similar to those of 
Matrixport. 

 

Bitdeer’s only statement explaining its sole reliance on Matrixport for crypto custody in its 2023 annual 
report 

Matrix Trust company Limited, one of the two Matrixport entities with which Bitdeer has 
disclosed custody agreements (which is also one of the only Hong Kong-based Matrixport 
entities identified by our research that has published annual accounts) appears to be 
balance sheet insolvent and reliant on related-party transactions for its continued 
existence, with 90% of its service revenue coming from related entities.7,8,9 To make 
matters worse, Matrix Trust Company Ltd’s historical accounts also appear to lack 
transparency: its 2023 annual report also states that the company received income from 
services provided to related parties of USD 768,457 in the year 2022. However, the 
company’s 2022 accounts make no mention of any income received from related party 
transactions.10 

 

 
6 These entities include inter alia: Matrix Finance and Technologies Holding Company (Cayman Islands), 
Flying Otter Inc (Panama), Matrixport Technologies Inc (Panama), Smart Vega Holding Limited (Seychelles), 
Smart Vega Inc (Panama), and Matrixport Technology Inc (Panama). Matrixport’s group holding entity is 
Matrix Finance and Technologies Holding Group, which appears to be based in the Cayman Islands.  
7 Matrix Trust Company Limited annual report 2023 
8 https://www.sec.gov/Archives/edgar/data/1899123/000110465923029896/tm2135137d43_ex10-21.htm  
9 https://www.sec.gov/Archives/edgar/data/1899123/000114036124016150/ef200119374_20f.htm  
10 Matrix Trust Company Limited annual report 2023; Matrix Trust Company Ltd annual report 2022.  

https://www.panadata.net/en/organizaciones/id_MERCANTIL_Folio_N_155695891
https://www.panadata.net/en/organizaciones/id_MERCANTIL_Folio_N_155699007
https://www.panadata.net/en/organizaciones/id_MERCANTIL_Folio_N_155693035
https://www.sec.gov/Archives/edgar/data/1899123/000110465923029896/tm2135137d43_ex10-21.htm
https://www.sec.gov/Archives/edgar/data/1899123/000114036124016150/ef200119374_20f.htm
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Matrix Trust Company Ltd's 2023 balance sheet 

 
Matrix Trust Company’s total revenue in 2023 and 2022 

Related party transactions disclosed in Matrix Trust Company Ltd's 2023 annual report 
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Extract from Matrix Trust Company Ltd's 2023 annual report 

 

Bitdeer has previously disclosed a custody agreement with Matrix Guard Ltd, another 
Hong Kong-registered Matrixport entity. However, this entity does not appear to hold a 
Trust or Company Service Provider license in Hong Kong, which appears to be a 
requirement;11 as such it appears unlikely that Matrix Guard Ltd is still the primary entity 
oCering custody services to Bitdeer. Bitdeer has never disclosed any relationship with 
Matrix Trust Pte Ltd, the Singapore entity in the Matrixport group oCering custody 
services. As of the date of this report, neither Matrix Guard Ltd nor Matrix Trust Pte Ltd in 
Singapore appear to have ever released publicly available, audited accounts, so it is 
impossible for unrelated third parties to accurately assess their creditworthiness.  

 

 
Search for Matrix Guard Limited in Hong Kong’s Register of Trust or Company Service Provider Licensees returning no matching 

record 

 
11 PWC Guidance on digital assets custody, March 2024: “Currently, VA Custodians in Hong Kong only need 
a Trust or Company Service Providers (TCSP) License under the city’s Anti-Money Laundering and Terrorist 
Financing Ordinance (AMLO) to operate” 

https://www.pwchk.com/en/financial-services/publications/hkma-das-custody-guidance-for-ais-mar2024.pdf
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Matrixport is also currently involved in a legal dispute with crypto investor Roger Ver in 
the Seychelles, in which it has been accused of illegitimately withholding Ver’s funds. 
Ver filed a winding up petition against Smart Vega Holding Ltd, a subsidiary of Matrixport, 
in September 2022, claiming Smart Vega is withholding USD 8 million from him. Ver 
alleges that Matrixport’s crypto exchange, Bit.com, refuses to allow him to withdraw his 
money in retaliation for what Jihan Wu sees as Ver’s role in the collapse of CoinFLEX, 
another crypto exchange, which Wu had exposure to as a creditor.12 In July 2024, Ver’s 
winding-up petition against Smart Vega was stayed pending the outcome of his parallel 
breach of contract claim against the company, which was ongoing at the time.13 No 
further judgments have been published regarding the dispute, indicating it may still be 
ongoing. 

 

ii. Matrixport exposes Bitdeer to direct and indirect counterparty risks: 
according to the US Government, the platform has been used for money 
laundering; it has also done business with multiple fraudulent entities 

According to a June 2024 complaint for the recovery of funds by the US government from 
a fraud perpetrated against defunct blockchain company Safemoon, Matrixport 
addresses were used to launder related funds in conjunction with the Seychelles-based 
crypto platform OKX, with which Matrixport announced a partnership in December 
202314: 

 
12Roger Ver Seeks Winding Up of Matrixport in Seychelles Lawsuit, Coin Desk, November 6 2023; Smart 
Vega Holding Ltd v Ver (MA 194 of 2023 (Arising in MC 53 of 2022)) [2024] SCSC 121 (26 July 2024). 
13 https://seylii.org/akn/sc/judgment/scsc/2024/121/eng@2024-07-26  
14 https://blog.matrixport.com/announcements/matrixport-partners-with-okx/ 

https://www.coindesk.com/business/2023/11/06/roger-ver-seeks-winding-up-of-matrixport-in-seychelles-lawsuit
https://seylii.org/akn/sc/judgment/scsc/2024/121/eng@2024-07-26
https://seylii.org/akn/sc/judgment/scsc/2024/121/eng@2024-07-26
https://seylii.org/akn/sc/judgment/scsc/2024/121/eng@2024-07-26
https://blog.matrixport.com/announcements/matrixport-partners-with-okx/
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Excerpt from complaint in USA v. 680,467.92 Tether et al, retrieved via O=shoreAlert 

 

In February 2025, OKX pled guilty to violations of US anti-money laundering laws which, 
according to US law enforcement, had led to OKX being “used to facilitate over five billion 
dollars’ worth of suspicious transactions and criminal proceeds”. As a result, OKX was 
fined over USD 500 million by the US government. 15  It is unclear whether the fines related 
to the Safemoon case, or whether Matrixport has also been investigated by US authorities 

 
15 https://www.justice.gov/usao-sdny/pr/okx-pleads-guilty-violating-us-anti-money-laundering-laws-and-
agrees-pay-penalties  

https://www.offshorealert.com/usa-v-680467-92-tether-et-al-complaint-fraud-crypto-laundering/?srsltid=AfmBOopsFXipty3Zlvc0zuwQnbPxiNZSvYNat9HeExIbEzFNsOMGthos
https://www.justice.gov/usao-sdny/pr/okx-pleads-guilty-violating-us-anti-money-laundering-laws-and-agrees-pay-penalties
https://www.justice.gov/usao-sdny/pr/okx-pleads-guilty-violating-us-anti-money-laundering-laws-and-agrees-pay-penalties
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in relation to transactions involving OTX; Matrixport does not appear to have publicly 
commented on the involvement of Matrixport accounts in laundering the proceeds of the 
fraud perpetrated against Safemoon. Likewise, Matrixport has not made any 
announcements indicating that it has stopped working with OKX. Red flags regarding OKX 
precede the Safemoon incident: for example, OKX’s founder Xu Mingxing was briefly 
detained in China in 2020 during a Chinese police probe that also caused OKX to briefly 
suspend withdrawals.16 

Matrixport also appears to have exposure to entities that collapsed amid fraud 
allegations such as FTX (whose collapse reportedly caused losses to users of multiple 
products on Matrixport’s platform), Three Arrows Capital (in whose insolvency Matrixport 
is part of the creditors’ committee) and Celsius Network (which was a lender to a 
Matrixport subsidiary in Hong Kong according to a claim filed by Celsius Network’s 
bankruptcy estate).17,18,19   Bitdeer has explicitly claimed that it has “no exposure” to these 
entities, despite its reliance on Matrixport and the overlap in decision-makers and 
shareholders between the two companies.20  

We believe that additional scrutiny should be applied to Bitdeer’s exposure to the legal 
and financial risks arising from Matrixport’s multiple relationships with entities engaged 
in illegal activities (including Matrixport’s own clients). We have not identified any 
evidence that such scrutiny has been applied by Bitdeer’s board, and Bitdeer’s outright 
denial that it has exposure to these kinds of relationships suggests that it is ignoring these 
risks altogether.  

iii. Matrixport’s opacity makes it the perfect vehicle for faking Bitdeer’s 
numbers: funds derived from Bitdeer’s crypto-generating activities 
inexplicably have to make their way through Matrixport first before 
reaching Bitdeer, and Bitdeer’s services to Matrixport look like round-
tripping 

30% of Bitdeer’s revenue is derived from its self-mining operations, and it has also 
disclosed that it accepts payment in the form of cryptocurrency for its services and 
historically only accepted cryptocurrency payments for its hosting service.21 Bitdeer’s 
disclosures suggest that a significant portion, and possibly even the majority, of Bitdeer’s 
revenue initially comes in the form of cryptocurrency, as the company states “Since our 
separation from Bitmain, we have financed our operations primarily with cash flow from 
disposal of cryptocurrencies earned from principal business operations”.22 It also 
discloses that its disposal of cryptocurrencies is “primarily to Matrixport”. As such, a very 

 
16 Chinese Crypto Mogul Emerges After Probe That Forced OKEx Halt, Bloomberg, November 19th 2020 
17Matrixport reveals FTX exposure; 79 users incurred losses as result, The Block, November 11th, 2022. 
18 https://www.govinfo.gov/app/details/USCOURTS-nysb-1_24-ap-03996  
19Five-member creditor committee formed for Three Arrows Capital's liquidation, The Block, 18 July 2022. 
20 Bitdeer annual report 2023, p. 49 
21 Bitdeer annual report 2023, p. 81 
22 Bitdeer 2023 annual report 

https://archive.ph/rViX6#selection-2989.0-2989.62
https://www.theblock.co/post/185958/matrixport-reveals-ftx-exposure-79-users-incurred-losses-as-result
https://www.govinfo.gov/app/details/USCOURTS-nysb-1_24-ap-03996
https://www.theblock.co/post/158279/three-arrows-capital-3ac-creditors-committee-five-members
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significant portion of the cash Bitdeer obtains from its revenue-generating activities 
seemingly makes its way through Matrixport before hitting Bitdeer’s bank accounts.  

We have not identified a single publicly listed competitor to Bitdeer that exclusively uses 
an individual related party for crypto custody or for converting crypto-based revenue into 
cash, and Bitdeer has not provided any commercial rationale for this practice in its 
disclosures.  

Given Matrixport’s opacity (given its group structure is based in an oCshore jurisdiction 
and may be unaudited) and the fact that both companies have major shareholders in 
common, we believe it is eCectively impossible for third parties to verify whether the cash 
coming from Matrixport genuinely comes from Bitdeer’s revenue-generating activities. 
We have not seen any evidence in Bitdeer’s disclosures suggesting that the auditors of 
Bitdeer or of any of Bitdeer’s subsidiaries have had access to comprehensive, audited 
financial records of any Matrixport entity via which Bitdeer disposes of cryptocurrency, or 
even that such records exist for all of the Matrixport entities serving Bitdeer. As such, we 
believe the Matrixport relationship would provide the perfect system to allow Bitdeer to 
fake its revenues without detection, if it wished to do so.   

We also believe that, beyond creating unnecessary opacity, Bitdeer’s relationship with 
Matrixport also creates fraud red flags, as beyond being a service provider to Bitdeer, 
Matrixport has recently become a significant customer of Bitdeer’s hosting services. As 
of Q4 2024, Bitdeer’s related-party receivables had grown to almost USD 16 million from 
only USD 187,000 at year-end 2023, with most of the difference seemingly relating to 
hosting services provided to Matrixport.23 24 Likewise, as part of the same arrangement, 
Bitdeer’s deferred revenues from related parties rose from zero in 2023 to almost USD 
33 million in 2024. Bitdeer also recognized USD 17 million in revenue from the mining 
arrangement with Matrixport.  

We have identified no signs that Matrixport was ever previously engaged in the crypto 
mining business, nor has Matrixport publicly advertised that it has become involved in 
such activities. Bitdeer has not disclosed the terms of its hosting agreement with 
Matrixport publicly. We believe that this relationship has the hallmarks of fraudulent 
revenue round-tripping.  

Given the uniquely opaque way in which Bitdeer’s cash collection model is set up, we 
believe that trust in Bitdeer’s financial disclosures requires blind faith in the company’s 
management, governance and transparency. Based on our research, we do not believe 
such faith is warranted, in particular given Jihan Wu’s poor track record for integrity at 
Bitmain, the company’s failure to disclose obvious related party transactions and its 
willingness to transact with parties that have checkered track records.

 
23 Bitdeer Technologies Group 2023 financial statements.  
24 Bitdeer Q3 2024 unaudited financial results 

https://www.sec.gov/Archives/edgar/data/1899123/000114036124041606/ef20035247_ex99-1.htm
https://ir.bitdeer.com/news-releases/news-release-details/bitdeer-reported-unaudited-financial-results-third-quarter-2024
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Excerpt from form 6-K filed by Bitdeer on September 23rd 2024. Footnote shows that Bitdeer’s related-
party trade receivables and deferred revenue have primarily arisen from a hosting arrangement with 

Matrixport 

 

Excerpt from Bitdeer’s Q4 report showing USD 17.2 million in revenue generated from the Matrixport 
hosting arrangement 
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Excerpt from Bitdeer’s Q4 2024 report showing a dramatic increase in related-party 
receivables and deferred revenue since 2023 

3. Bitdeer is not telling the whole truth about its Chinese 
relationships 

If Bitdeer’s relationship with Matrixport were indeed being used to fake Bitdeer’s 
revenues, we would expect to see questionable or undisclosed related-party expenses 
as well. Upon inspection of Bitdeer’s relationships with Chinese parties, we believe we 
identified exactly this. Bitdeer and its management have multiple suspicious 
relationships with Chinese parties, including with suppliers which appear to be related 
parties of Bitdeer although Bitdeer has not disclosed them as such. 

We believe that the nature and extent of Bitdeer’s relationships in China show profound 
dishonesty on Bitdeer’s part. Since 2022, Bitdeer, seemingly contrary to the terms of its 
SPAC combination, has retained an undisclosed indirect stake in a mainland Chinese 
semiconductor company which both collaborates with, and is a supplier to, Chinese 
state-owned entities and governmental institutions. Bitdeer’s Chinese relationships also 
include multiple connections between Bitdeer’s management and Chinese companies 
that are on the US Commerce department’s Entity List, which are linked to Chinese 
military suppliers and have been accused by the US government of contributing inter alia 
to China’s development of weapons of mass destruction. 

The nature of Bitdeer’s relationships with these entities is even more suspect given 
Bitdeer’s statements that it does not do any business in the People’s Republic of China 
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and does not have any connections to the Chinese government.25 26 In response to the 
New York Times’ revelations that its sponsor Blue Safari Acquisition Corp was backed by 
the wife of pro-Chinese Communist Party businessman Shie Tak Chung, Bitdeer has 
stated to the New York Times that “Any connection that we are influenced by or 
connected to the Chinese government is false and wrong”. Bitdeer’s direct and indirect 
relationships in China raise red flags regarding the truthfulness of the company’s 
financial reporting, its potential indirect exposure to export restrictions and the quality of 
its due diligence procedures.  

 
i. Bitdeer has retained its stake in a mainland Chinese semiconductor 

company, despite agreeing to divest such shares: clear links to Chinese 
state-owned entities and breaches of SPAC merger agreement raise 
serious red flags around Bitdeer’s public disclosures 

 
Bitdeer, via its wholly-owned subsidiary Tosummer Technologies HK Limited 
(“Tosummer”), has been a shareholder of M2 Semiconductor Ltd (北京超摩科技有限公
司, known as “M2 Semi”), a mainland Chinese semiconductor company, since May 
2022.27 M2 Semi was founded in 2021 by former Bitmain CEO Wang Haichao and two 
other former Bitmain employees, Zou Tong and Fang Jing.28 Bitdeer indirectly owns 4.7% 
of the shares in M2 Semi. M2 Semi has multiple direct and indirect relationships with 
Chinese government institutions and state-owned entities, which appears to contradict 
Bitdeer’s public statement that it has no relationships with the Chinese government and 
that suggestions to the contrary were “false and wrong”. Further, Bitdeer’s continued 
shareholding in M2 Semi appears to be a direct breach of the terms it agreed to as part of 
its SPAC merger, which specifically mandated the divestment of its mainland Chinese 
shareholdings. Bitdeer also responded to the SEC’s request to “confirm that BTG and its 
subsidiaries will not have any operations in the PRC” in January 2022 by saying that it did 
not “intend to set up any subsidiary in China or generate any revenues from China in the 
foreseeable future”. Bitdeer has seemingly not disclosed its connection to M2 
Semiconductor in any of its filings. 
 
Tosummer is linked to Bitdeer’s ASIC production business: its direct parent company is 
Tosummer Technologies Ltd, a British Virgin Islands company which owns at least some 
of the intellectual property related to Bitdeer’s new Sealminer mining rigs, including US 
trademark for Sealminer.29 30 Although Tosummer was first disclosed in Bitdeer’s filings 
as a subsidiary in 2023, its sole director as of 2022 was Jiang YueXi (a.k.a. Clara  Jiang), 
Bitdeer’s then-regional HR director in Singapore, indicating that Tosummer was already a 
Bitdeer subsidiary at the time (or, if it was not, that Bitdeer had made an undisclosed 

 
25 Bitdeer correspondence with SEC, January 2022 
26 Across US, Chinese Bitcoin Mines Draw National Security Scrutiny, New York Times, 13 October 2023 
27 Tosummer Technologies HK Limited is referred to as a 100% subsidiary of Bitdeer on p. 75 of its 2023 
annual report 
28 https://news.qq.com/rain/a/20210618A01LRF00  
29https://tsdr.uspto.gov/#caseNumber=98068828&caseSearchType=US_APPLICATION&caseType=DEFAU
LT&searchType=statusSearch  
30 Source: Tosummer annual return 2024, Hong Kong corporate registry 

https://www.sec.gov/Archives/edgar/data/1899123/000110465922006832/filename1.htm
https://www.nytimes.com/2023/10/13/us/bitcoin-mines-china-united-states.html
https://news.qq.com/rain/a/20210618A01LRF00
https://tsdr.uspto.gov/#caseNumber=98068828&caseSearchType=US_APPLICATION&caseType=DEFAULT&searchType=statusSearch
https://tsdr.uspto.gov/#caseNumber=98068828&caseSearchType=US_APPLICATION&caseType=DEFAULT&searchType=statusSearch
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related-party acquisition of Tosummer by 2023).31 32 Tosummer’s current sole director is 
Chao Suo, who is currently COO of Bitdeer and one of its board members. 
 

 
Excerpt from M2 Semi’s current list of shareholders showing Tosummer Technologies HK Limited. Source: 

Qichacha  
 

 
M2 Semi list of shareholders as of May 2022. Source: Qichacha 

 

 

 
31 Source: Tosummer annual return 2022, Hong Kong corporate registry 
32 https://www.linkedin.com/in/clara-jiang-a776025a/  

https://www.linkedin.com/in/clara-jiang-a776025a/
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Excerpt from Bitdeer’s Proxy Statement dated March 27th, 2023, stating that Bitdeer would not own 
“interests of any Person incorporated in the PRC” until the closing of its business combination with Blue 

Safari Group Acquisition Corp 
 
M2 Semi has multiple links to Chinese state-owned entities and governmental 
institutions: 
 

• Bitdeer’s indirect co-shareholders in M2 Semi appear to include the Chinese 
state-owned company Xiamen Torch Group Co Ltd, which is wholly owned by the 
Xiamen municipal government.33 34 

• Between 2022 and 2023, Huayin Normal University (“HNU”), a Chinese public 
institution, disclosed that it paid M2 Semi over RMB 900,000 in fees.35 36 37 HNU 
also disclosed in 2023 that M2 Semi was among collaborators of its Huai’an 
Millimeter-Wave Communication Technology Key Laboratory; other collaborators 
included Beijing University of Posts and Telecommunications, which was added 
to the US Commerce Department’s Entity List in 2020.38 39 

• In 2022, M2 Semi was, alongside Bitmain-aCiliated Beijing Sophgo, among 
companies assisted by the Zhongguancun Science and Technology Small and 
Micro Enterprise Support Project, which appears to be a government support 
scheme for technology startups.40   

• M2 Semi announced a strategic partnership in November 2023 with Enflame, a 
Chinese semiconductor producer whose investors reportedly include the 
Chinese state-owned companies CITIC Private Equity and China Integrated 
Circuit Industry Investment Fund II.41 42  

• In December 2023, M2 Semi signed a cooperation contract to participate in the 
so-called “Liaoyuan ecological cooperation plan” on AI development together 
with, inter alia, China Film Group Corporation (a company wholly owned by the 
Central Propaganda Department of the Chinese Communist Party), and Shanghai 
Jiao Tong University, which, according to an October 2024 letter by US 
Congressman John Moolenaar, makes “significant contributions to the PRC’s 
most sensitive defense programs, including nuclear weapons, carrier rockets, 
satellites, nuclear submarines, and fighter jets”.43  

 

 
33 http://www.xmhjjt.com/about.html?id=1  
34 Xiamen Torch Group Co Ltd 2024 Prospectus, page 131 
35 https://finance.hytc.edu.cn/info/1005/13973.htm  
36 https://finance.hytc.edu.cn/info/1005/12837.htm  
37 https://finance.hytc.edu.cn/info/1005/13650.htm  
38 https://xyh.hytc.edu.cn/__local/3/73/12/2169DD1FB6F1A35722608DB39DD_A51BE61C_12DC29.pdf  
39 https://www.federalregister.gov/documents/2020/12/22/2020-28031/addition-of-entities-to-the-entity-
list-revision-of-entry-on-the-entity-list-and-removal-of-entities  
40 https://kw.beijing.gov.cn/zwgk/tzgg/202209/P020240919615226048556.pdf  
41 Chinese AI chipmaker Enflame raises $237M in late-stage funding round, Silicon Angle, September 28th, 
2023 
42 http://www.m2semi.com/case_view.aspx?nid=4&typeid=140&id=515  
43 Moolenaar Exposes Chinese Defense Links in University of Michigan’s Partnership with Chinese 
University, Calls for Joint Institute to Close, October 21, 2024 

http://www.xmhjjt.com/about.html?id=1
https://pdf.dfcfw.com/pdf/H2_AN202403011624845187_1.pdf
https://finance.hytc.edu.cn/info/1005/13973.htm
https://finance.hytc.edu.cn/info/1005/12837.htm
https://finance.hytc.edu.cn/info/1005/13650.htm
https://xyh.hytc.edu.cn/__local/3/73/12/2169DD1FB6F1A35722608DB39DD_A51BE61C_12DC29.pdf
https://www.federalregister.gov/documents/2020/12/22/2020-28031/addition-of-entities-to-the-entity-list-revision-of-entry-on-the-entity-list-and-removal-of-entities
https://www.federalregister.gov/documents/2020/12/22/2020-28031/addition-of-entities-to-the-entity-list-revision-of-entry-on-the-entity-list-and-removal-of-entities
https://kw.beijing.gov.cn/zwgk/tzgg/202209/P020240919615226048556.pdf
https://siliconangle.com/2023/09/28/chinese-ai-chipmaker-enflame-raises-237m-series-d-funding-round/
http://www.m2semi.com/case_view.aspx?nid=4&typeid=140&id=515
https://moolenaar.house.gov/media-center/press-releases/moolenaar-exposes-chinese-defense-links-university-michigans
https://moolenaar.house.gov/media-center/press-releases/moolenaar-exposes-chinese-defense-links-university-michigans
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Bitdeer’s failure to disclose its ongoing indirect stake in M2 Semi, seemingly in breach of 
its agreements with Blue Safari Group Acquisition Corp, raise serious questions regarding 
the company’s legal compliance in general as well as the quality of its disclosures. 
 

 
Disclosure of fee payments to M2 Semi (a.k.a. Beijing Chaomo Technology Co Ltd) by HNU on HNU 

website (machine translated). 

 
Machine translation of M2 Semi press release regarding the signing ceremony for the Liaoyuan Ecological 

Partnership. “Chaomo Technology” refers to M2 Semi. Source: M2 Semi website 
 

https://finance.hytc.edu.cn/info/1005/13650.htm
http://www.m2semi.com/case_view.aspx?nid=4&typeid=140&id=547
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M2 Micro (name in Chinese highlighted) shown in list of companies indirectly invested in by Xiamen Torch 

Group. Source: Xiamen Torch Group 2024 prospectus 
 
 

 
Excerpt from 2022 annual report of Zhongguancun Science Park Administration Committee, part of the 
Beijing Municipal Science and Technology commission, showing funding to the Zhongguancun Science 

and Technology Small and Micro Enterprise Support Project from which M2 Semi received support 
 

 
ii. Bitdeer has secretly maintained close ties with its former Chinese assets: 

Bitdeer’s divestment of Chinese assets was seemingly not conducted at 
arm’s length, and it has not disclosed any of its multiple Chinese related-
party transactions from 2022-2024.  

 

https://kw.beijing.gov.cn/zwgk/zfxxgk/fdzdgknr/ysjs/202308/t20230831_3794225.html
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Structure chart showing Bitdeer’s interactions with its former Chinese assets and related parties (see 

below for source material) 
 
In 2021, as part of its merger process with SPAC vehicle Blue Safari Acquisition Corp, 
Bitdeer engaged to divest all of its Mainland Chinese assets; the company has also 
repeatedly stated that it does not have any oC-balance sheet subsidiaries or interests in 
variable-interest entities.  
 
While our research shows that Bitdeer did divest its Chinese subsidiaries and their 
intellectual property between Q4 2021 and Q1 2022, these transactions were not 
conducted at arm’s length and instead involved Chinese related entities taking over 
Bitdeer’s assets on uncommercial terms. Bitdeer appears to have been actively involved 
in setting up some of these Chinese related parties (e.g. by acquiring their domain names 
before they were incorporated) and to share employees with these parties, suggesting 
Bitdeer and/or its management may in fact have had (and may even still have) a role in 
controlling these entities. Bitdeer has both acquired intellectual property and equipment 
from these parties between 2022 and 2024. Despite this, neither Bitdeer nor any of its 
subsidiaries have ever disclosed these related-party transactions, and has never even 
acknowledged the existence of its relationship with its Chinese related parties. This casts 
doubt on the overall accuracy of the company’s disclosures, including its financials. 
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Bitdeer’s statement regarding oD-balance sheet entities, 6-K filed September 23rd 2024 

 
In February 2022, Bitdeer’s operational subsidiary Straitdeer Pte Ltd (“Straitdeer”) 
transferred the ownership of its Chinese subsidiary Beijing Silicon Based Voyage 
Technology Co Ltd (“SBV”), to an ostensible third party, Beijing Guiyueyuanxing 
Technology Co., Ltd (“BGT”).44 SBV owned the intellectual property for Bitdeer’s mining 
container product, Antbox, which appears to have been the predecessor product to 
Minerbase, which is currently sold on Bitdeer’s website.45  
 

 
BGT shown as shareholder of SBV since 16 February 2022. Source: Qichacha (Chinese 

corporate data aggregator) 
 

 
 

Straitdeer shown as the most recent historical shareholder of SBV prior to BGT, having 
acquired its stake in the company in 2020 under its former name Bitmaintech Pte Ltd. 

Source: Qichacha  

 
44 SBV’s Chinese name is 北京硅基远航科技有限公司 
45 https://www.bitdeer.com/shop/minerbase/air-cooling-container/P241129000001  

https://www.sec.gov/Archives/edgar/data/1899123/000114036124041606/ef20035247_ex99-2.htm
https://www.qcc.com/firm/214847ae7d9772c3cfdd2cf2f482b262.html
https://www.bitdeer.com/shop/minerbase/air-cooling-container/P241129000001
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Assignment of Antbox US trademark from SBV to Phastran (see below). Source: USPTO 

 

 
Press release for launch of Minerbase, the “Upgraded version of Antbox”, by Cmotion 

Technologies Limited. Source: Business Wire 
 

https://tsdr.uspto.gov/#caseNumber=87786315&caseSearchType=US_APPLICATION&caseType=DEFAULT&searchType=statusSearch
https://www.businesswireindia.com/upgraded-version-of-antbox-minerbase-the-immersion-cooling-mining-container-80796.html
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Minerbase product currently being oDered on Bitdeer’s website 

 
BGT’s registered owners are Li Yanchi, whose LinkedIn profile indicates she works for 
Bitdeer, and Long Zhengxiang, who was previously appointed as a line and production 
manager at the Bitmain-owned Shenzhen Silicon Yanghang Technology Co., Ltd (深圳硅
基扬航科技有限公司) by Jihan Wu according to Wu Blockain, a publication founded by 
former Bitmain employee Colin Wu.46,47,48 49 50 A diCerent Linkedin profile for Li Yanchi 
indicates she also previously worked as an investor relations manager and executive 
assistant at Bitmain from 2018.51 
 

  
 
 
 

 
46 Li Yanchi Linkedin profile  
47 Beijing Guiyueyuanxing Technology Co., Ltd – Qichacha profile  
48Wu Jihan set up a small retail center in Shenzhen to take control of the chain, Btcfans.com, 17 July 2020. 
49 吴忌寒成立比特深圳子公司 欲夺回供应链主导权 独立完成矿机生产, Wu Blockchain, July 17th 2020 
50 https://2023.webx-asia.com/speaker/colin-wu/  
51https://www.linkedin.com/in/%E7%A0%9A%E6%B1%A0mocy-%E6%9D%8E-
622548168/?originalSubdomain=cn  

Li Yanchi Linkedin profile. Source: Linkedin 

https://www.linkedin.com/in/%E7%A0%9A%E6%B1%A0-%E6%9D%8E-ba9628251/?originalSubdomain=hk
https://www.qcc.com/firm/a339eecb320aeedb3e57528931b200b3.html
https://www.btcfans.com/en-us/flash/id-3322
https://www.wublock123.com/index.php?m=content&c=index&a=show&catid=13&id=703
https://2023.webx-asia.com/speaker/colin-wu/
https://www.linkedin.com/in/%E7%A0%9A%E6%B1%A0mocy-%E6%9D%8E-622548168/?originalSubdomain=cn
https://www.linkedin.com/in/%E7%A0%9A%E6%B1%A0mocy-%E6%9D%8E-622548168/?originalSubdomain=cn
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Following the transfer of SBV to BGT, SBV continued to be headed by Bitdeer’s then-CEO 
Kong Linghui (aka Matt Kong).52 This transaction was not disclosed in any of Bitdeer’s SEC 
disclosures for 2022; it was disclosed in Straitdeer’s 2021 annual report (even though the 
share transfer only appears to have been completed the following year), but not as a 
related-party transaction, despite BGT’s owners’ links to Bitdeer.53 
 

 
Disclosure of Straitdeer’s disposal of SBV in its annual report for 2021. The disposal is not recorded as a 

related-party transaction. 
 
 As shown in the above disclosure, Straitdeer only received a consideration equivalent to 
18.5% of SBV’s net assets – no explanation is made for this transaction at an undervalue. 
The transaction appears likely, based on its timing, to have been related to Bitdeer’s 

 
52 Kong Linghui (Matt Kong) Linkedin profile 
53 Straitdeer Pte Ltd annual report 2021p. 57 

https://www.linkedin.com/in/linghui-kong-8b122457/?originalSubdomain=sg
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commitment to divest its Chinese assets within 30 days of its Original Merger Agreement 
with Blue Safari Acquisition Group dated 18 November 2021.54 

Around the same time as the spin-off of SBV, in the period around Q4 2021, SBV 
transferred multiple intellectual property assets to two third parties, Beijing Phastran 
Technology Limited (“Phastran”) and Phastran’s sole shareholder Cmotion Technology 
Limited (“Cmotion”), based in Hong Kong.55,56,57 Phastran was a newly-founded company 
at the time, having only been incorporated on 1 September 2021. One of Phastran’s two 
directors is Long Zhengxiang, the abovementioned BGT shareholder; previously Wang 
Jun, the former head of AI at Bitmain, also served as a legal representative of Phastran 
from 2021 to 2022.58  Straitdeer’s 2021 and 2022 annual reports do not include any 
disclosures regarding the disposal of this intellectual property, the commercial terms 
involved or the counterparties.  

 

Registration information for Phastran, showing Long Zhengxiang as legal representative. Source: 
Qichacha 

 
54 AMENDED AND RESTATED AGREEMENT AND PLAN OF MERGER, SEC, 15 December 2021 

55 Phastran’s Chinese name is 北京非尘科技有限公司,and the company no. is 91110108MA04EP8Q99. 
Cmotion’s company no. is 73291129. 
56 Patent history for patent no. US20220046827A1. 
57 Patent history for patent no. US20220141999A1.  
58 Cryptomining Giant’s Choice of New AI Head Signals Strategy Shift, Caixin Global, 7 January 2020. 

https://www.sec.gov/Archives/edgar/data/1853084/000110465921150071/tm2135137d5_ex2-1.htm
https://patents.google.com/patent/US20220046827A1/zh
https://patents.google.com/patent/US20220141999A1/en?q=(Beijing+Phastran+Technologies+Ltd)&oq=Beijing+Phastran+Technologies+Ltd
https://www.caixinglobal.com/2020-01-07/cryptomining-giants-choice-of-new-ai-head-signals-strategy-shift-101501906.html
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Phastran list of historical officers. Source: Qichacha 

Phastran holds 100% of the shares in Shenzhen Megabyte Technology Co., Ltd 
(“Megabyte”), which trades as MEGA, a technology company whose website indicates it 
is involved in the production of data center equipment, including equipment identical to 
the products offered on the Minerbase website. MEGA’s branding bears a striking 
similarity to that of Bitdeer.59  

 
 
 

 
Shenzhen Megabyte Technology Co Limited List of shareholders, showing Phastran as the sole 

shareholder. Source: Qichacha 
 

 
59 Shenzhen Megabyte Technology Co, Ltd Qichacha report. The company’s Chinese name is 深圳兆字节
科技有限公司, and its company no. is 440300215274641.  

MEGA logo. Source: MEGA website 
 Bitdeer logo. Source: Bitdeer website 
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Selection of Shenzhen Megabyte products, including immersion cooling systems. Source: www.mega.top 

(machine-translated) 
 

 
Identical products to those in bottom row above o=ered by Minerbase (immersion cooling T series,  

cooling tower in L series). Source: www.minerbase.com  

 
Footer of www.mega.top website showing it is operated by Shenzhen Megabyte Technology Co, Ltd 

 
Our findings indicate a high likelihood that Bitdeer itself had a role in establishing 
Phastran, even though the company is oCicially owned by Cmotion. Domain ownership 

https://www.mega.top/product?pid=1
http://www.mega.top/
https://www.minerbase.com/en/immersion-cooling-t-series
https://minerbase.com/%5blang%5d/immersion-cooling-l-series
http://www.minerbase.com/
http://www.mega.top/
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records show that one of the domains associated with Phastran, www.phastran.group, 
was acquired by SBV, Bitdeer’s then-subsidiary, in August 2021, i.e. in the month prior to 
Phastran’s incorporation, and transferred this domain to Phastran in 2024: 
 

 
Ownership history of www.phastran.group. The names of the owners match the 

transliteration of SBV’s and Phastran’s Chinese names in Latin script. Source: 
whoxy.com 

 
Likewise, Phastran and SBV shared an address in the exact same room in Beijing 
(which is still Phastran’s current address), which had previously also been used by 
Bitmain aCiliate Sophon Technology (Beijing) Co Ltd (aka Sophon Technologies) of 
which Jihan Wu was previously a director: 
 

 
Phastran historical addresses. Source: Qichacha 

 
SBV historical addresses. Source: Qichacha 

 

http://www.phastran.group/
http://www.phastran.group/
https://www.whoxy.com/phastran.group#history
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Sophon Technology (Beijing) Co Ltd address history. Source: Qichacha 

 
Cmotion, Phastran and Megabyte all appear to have entered into direct transactions with 
Bitdeer’s subsidiaries. Nonetheless, Bitdeer has never disclosed its relationships with 
any of these three companies in its public filings.  
 
Firstly, Bitdeer appears to have shared employees with, and have hired from, Cmotion 
and its subsidiaries. For example, in her latest disclosures to the New York Bar, Bitdeer’s 
senior legal counsel, Yiru Tang, describes herself as an employee of Cmotion, while she 
has worked for Bitdeer since 2021:  
 

 
 

Yiru Tang attorney Detail report. Source: New York State Unified Court System 
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Yiru Tang’s career history. Source: Linkedin 

 
Likewise, in a video posted on Minerbase’s Youtube page in December 2022 (i.e. before 
Bitdeer’s acquisition of the Minerbase intellectual property), Aifeng Cheng, who at the 
time was an employee of Bitdeer describes himself as an “engineer from the Minerbase 
product development team”: 
 

 

Aifeng Cheng, at the time a hardware product manager for Bitdeer, in a December 2022 
video promoting a Minerbase product, describing himself as part of the “Minerbase 

product development team”. Source: Youtube  

https://www.linkedin.com/in/yiru-t-9437a351/
https://www.youtube.com/watch?v=VjVv-FZogPk&t=4s


 
 

34 
NOT INVESTMENT OR FINANCIAL ADVICE- SEE IMPORTANT DISCLAIMER ON PAGE 5 

 

Aifeng Cheng’s Linkedin page, showing he was an employee of Bitdeer when the above 
video was posted in December 2022. Source: Linkedin 

Bitdeer’s close links to Cmotion and Phastran also appear to be confirmed by the fact 
that Straitdeer, Bitdeer’s main operational subsidiary, has made at least one hire from 
Phastran: Xu Song, who was previously employed by Bitmain. Xu’s profile on Bold.pro, a 
professional networking site, indicates that he is still based in Beijing: 

 

 

 

 

 

Bitdeer, through its subsidiaries, appears to have conducted multiple transactions with 
Phastran and cMotion, including, in 2023, acquiring the intellectual property associated 

Source: Xu Song’s bold.pro profile 

https://www.linkedin.com/in/aifeng-cheng-ab23a7a3/
https://sg.bold.pro/my/dennis-xu
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with Minerbase via Straitdeer.60, 61 While Bitdeer did disclose its acquisition of the 
Minerbase intellectual property, the relevant disclosure did not mention that the relevant 
IP was previously already owned by Bitdeer, or anything regarding the party the IP was 
acquired from (including its name or whether it was a related party).  

 

Bitdeer’s only disclosure regarding the acquisition of the Minerbase intellectual property, 6-K dated July 
10 2024 

Bitdeer also did not disclose any of the terms involved in the transaction, including the 
consideration it paid for the intellectual property. The rationale behind the reacquisition 
of the Minerbase intellectual property just over a year after it was transferred at an 
undervalue is a mystery. 

 

 

 
60https://www.sec.gov/Archives/edgar/data/1899123/000114036123033923/brhc20055667_ex99-1.htm  
61 https://www.whoxy.com/minerbase.top : Domain records show that the domain minerbase.top (among 
others) were acquired by Straitdeer from Phastran (here named “bei jing fei chen ke ji you xian gong si”) 

Domain ownership for minerbase.top, showing the transfer of the domain from Phastran (the 
name used here is its Chinese name rendered in Latin script) to Straitdeer. Source: Whoxy.com 

https://www.sec.gov/Archives/edgar/data/1899123/000114036123033923/brhc20055667_ex99-1.htm
https://www.sec.gov/Archives/edgar/data/1899123/000114036123033923/brhc20055667_ex99-1.htm
https://www.sec.gov/Archives/edgar/data/1899123/000114036123033923/brhc20055667_ex99-1.htm
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June 2023 assignment of Minerbase Canadian trademark by Cmotion to Straitdeer. Source: Canadian 
trademarks database 

 

Bitdeer’s US subsidiary Dory Creek LLC has also imported goods to the US from Cmotion 
and Megabyte on multiple occasions between 2022 and 2024 (see below). None of these 
transactions have been disclosed as related-party transactions by Bitdeer. 

 Chain of custody for patent no. US20220142000A1. 
Source: Google Patents 

https://ised-isde.canada.ca/cipo/trademark-search/2196071?lang=eng&payload=%7B%22domIntlFilter%22%3A%221%22%2C%22searchfield1%22%3A%22all%22%2C%22textfield1%22%3A%22cmotion%22%2C%22display%22%3A%22list%22%2C%22maxReturn%22%3A%22500%22%2C%22nicetextfield1%22%3Anull%2C%22cipotextfield1%22%3Anull%7D&pageNum=0&pageLen=50
https://ised-isde.canada.ca/cipo/trademark-search/2196071?lang=eng&payload=%7B%22domIntlFilter%22%3A%221%22%2C%22searchfield1%22%3A%22all%22%2C%22textfield1%22%3A%22cmotion%22%2C%22display%22%3A%22list%22%2C%22maxReturn%22%3A%22500%22%2C%22nicetextfield1%22%3Anull%2C%22cipotextfield1%22%3Anull%7D&pageNum=0&pageLen=50
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iii. Bitdeer’s shareholders and management have undisclosed links to 
Chinese companies on the US Commerce Department’s Entity List: How 
safe is it for TSMC and Nvidia to keep doing business with Bitdeer? 

Bitdeer has not publicly disclosed the extent of the company’s links to Chinese entities 
on the US Commerce Department’s Entity List. A company’s inclusion on the Entity List 
requires firms and individuals to obtain a special license before selling or supplying 
certain goods, technology, or software to it. We believe these connections pose a 
potential reputational risk to Bitdeer’s relationships with chipmakers such as TSMC and 
NVIDIA, which are precluded from doing business with companies on the Entity List and 
may take a conservative approach in their relationship with Bitdeer. Further, given 
Bitdeer's other disclosure failures regarding its Chinese relationships (see above), we 
believe that, absent further transparency from Bitdeer, it is unclear how deep the 
connections between Bitdeer and these Chinese entities might actually run.  

Bitdeer’s CEO Jihan Wu is an indirect minority shareholder of Xiamen Sophgo 
Technologies Ltd (“Xiamen Sophgo”),62 whose current largest indirect shareholder is 
Ketuan Zhan, Wu’s co-founder of Bitmain. Zhan was also formerly chairman of Xiamen 
Sophgo. 

 
62 Chinese name: 厦门算能科技有限公司 

 Shipments to Dory Creek LLC and Bitdeer Sales USA from Cmotion and Shenzhen Megabytes 
Technologies (source: ImportYeti) 
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Xiamen Sophgo list of former officers. Source: Qichacha 

 

Xiamen Sophgo list of largest ultimate beneficial owners. Source: Qichacha 

Jihan Wu’s stake in Xiamen Sophgo is held through Fujian Tietie Investment,63 a company 
in which significant Bitdeer shareholders Hu Yishuo, Zhao Zhaofeng, and Ge Yuesheng 
are also shareholders. Song Wenbao, a former Bitmain employee, is also a shareholder. 

 
63 Chinese name: 福建羁绊投资合伙企业（有限合伙） 
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List of Fujian Tietie Investment shareholders. Source: Qichacha 

 

List of the largest six Xiamen Sophgo shareholders, showing Fujian Tietie at number 6. Source: Qichacha 



 
 

40 
NOT INVESTMENT OR FINANCIAL ADVICE- SEE IMPORTANT DISCLAIMER ON PAGE 5 

Xiamen Sophgo was added to the Entity List on 16 January 2025 together with various 
related entities, due to their "involvement in supporting or directly contributing to the 
development of advanced computing integrated circuits (ICs) that further China’s 
development of advanced weapons systems, weapons of estruction, and high-tech 
surveillance applications, and because these entities supply Chinese public security 
end users and pose a risk of diversion to Huawei, an entity on the Entity List". The 
inclusion of Xiamen Sophgo on the entity list was spurred by the discovery of a Sophgo-
linked chip made by TSMC in a Huawei-linked AI processor, despite Huawei’s inclusion 
on the Entity List.64 Sophgo’s inclusion on the Entity List has led to the seizure of Bitmain-
produced products at the US border due to their inclusion of Sophgo components.   

 

Excerpt from January 2025 Blockspace article quoting US Customs and Border Protection letter regarding 
Bitmain equipment seizures. Source: Blockspace 

Prior to November 2023, i.e. during the period in which key Bitdeer shareholders have 
been shareholders of Xiamen Sophgo, Xiamen Sophgo co-owned at least one subsidiary 
with Chinese state-owned entities, according to an article by The Wire China.65 According 
to the article, the Xiamen Sophgo subsidiary, Fujian Suanyu Big Data Technology Co., 
received investment from companies owned by the provincial governments of Fujian, 
Fuzhou, and Zhejiang, as well as from Fujian Forecam Optics Company Limited, which 
supplies the People’s Liberation Army with camera lenses for military equipment. 

Current Bitdeer employees and shareholders have also previously been officers of at 
least one other Bitmain-related company that is currently on the Entity List, Sophon 

 
64 https://finance.yahoo.com/news/us-plans-blacklist-sophgo-over-101711959.html  
65 https://www.thewirechina.com/2024/10/31/tsmcs-huawei-headache-xiamen-sophgo-bitmain-sophon-
tsmc/  

https://blockspace.media/insight/cbp-ramps-up-asic-miner-crackdown-with-seizures-new-import-holds/
https://finance.yahoo.com/news/us-plans-blacklist-sophgo-over-101711959.html
https://www.thewirechina.com/2024/10/31/tsmcs-huawei-headache-xiamen-sophgo-bitmain-sophon-tsmc/
https://www.thewirechina.com/2024/10/31/tsmcs-huawei-headache-xiamen-sophgo-bitmain-sophon-tsmc/
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Technology (Beijing) Co Ltd (“Sophon”), although their involvement predated the 
company’s inclusion. These individuals are Jihan Wu, Li Yanchi (see above), and Ge 
Yuesheng (CEO of Matrixport). Wang Jun, a director of Megabyte (see above), was also 
previously a director of Sophon. As noted above, Bitdeer’s related party Phastran and 
Bitdeer’s former subsidiary SBV were previously based in the exact same office 
previously used by Sophon.  

 

Historical officers of Sophon Technology (Beijing) Co Ltd. Source: Qichacha 

 

Entity List Decision regarding Sophon Technology (Beijing) Co Ltd and Xiamen Sophgo. Source: Federal 
Register 

Likewise, Bitdeer’s VP of operations, who is referred to on Bitdeer’s website as part of its 
key leadership team, was previously the director of Supply Chain Management for Moore 
Threads, a company added to the Entity List in October 2023. The Linkedin profile of this 
individual, who appears to be referred to both as Dan Su and Benjamin Su, worked at 
Moore Threads from February 2021 until May 2023, having previously worked at Bitmain.  

https://www.federalregister.gov/documents/2025/01/16/2025-00480/additions-to-the-entity-list
https://www.federalregister.gov/documents/2025/01/16/2025-00480/additions-to-the-entity-list
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Benjamin/Dan Su Linkedin profile. Source: Linkedin 

 

Benjamin/Dan Su profile on Bitdeer website. The Linkedin button links through to the 
above “Dan Su” profile. 

https://www.linkedin.com/in/dan-s-7a0a019/
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Entity List Decision regarding Moore Threads. Source: Federal Register 

While each of the abovementioned Bitdeer shareholders’ indirect stake in Xiamen 
Sophgo is small (less than 1%) and Bitdeer is not on the entity list itself, the undisclosed 
link may nonetheless pose a reputational risk to Bitdeer’s relationships with NVIDIA (with 
whom Bitdeer acts as a Cloud Partner) and TSMC (which makes components for 
Bitdeer’s new Sealminer ASICs) given the recent regulatory scrutiny of Sophgo’s 
activities involving TSMC chips.66 It is unclear whether NVIDIA or TSMC have been made 
aware by Bitdeer that its shareholders also have links to Xiamen Sophgo.  

Bitdeer has not made any disclosures whatsoever regarding its management’s links to 
Xiamen Sophgo and their historical links to other companies on the Entity List. Given the 
complex, multi-layered ownership structures of companies on the Entity List, and the 
fact that Bitdeer has not disclosed its management’s relationship with such entities at 
all, we may have only scratched the surface of Bitdeer’s relationships with companies 
on the Entity List. As such, the full extent of the legal risk to which Bitdeer and its 
counterparties are exposed to via such relationships is difficult to assess.  

iv. Bitdeer’s acquisition of Desiweminer raises additional red flags: baeling 
disclosures from both sides suggest Bitdeer paid USD 140 million for an 
underperforming company. Why? 

We believe Bitdeer’s acquisition of Chinese-owned mining rig producer Desiweminer in 
June 2024 for USD 140 million raises serious red flags. We believe Desiweminer’s claims 
regarding its initial sales performance in 2022 are extremely unlikely to be true and that, 
even if they are true, Bitdeer would have overpaid significantly for the company based on 
its own subsequent disclosures.67 

 
66 US plans to blacklist Sophgo over TSMC chip in Huawei processor- reports, Reuters, December 23 2024 
67 Bitcoin Miner Bitdeer to Buy ASIC Chip Designer Desiweminer for $140M in All-Stock Deal, Coindesk, 
June 6 2024 

https://www.federalregister.gov/documents/2023/10/19/2023-23048/entity-list-additions
https://finance.yahoo.com/news/us-plans-blacklist-sophgo-over-101711959.html
https://www.coindesk.com/business/2024/06/06/bitcoin-miner-bitdeer-to-buy-asic-chip-designer-desiweminer-for-140m-in-all-stock-deal
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In 2023, Desiweminer claimed in a presentation at the Mining Disrupt conference to have 
sold 30,000 mining rigs in the year 2022, which it said was its launch year. Our research 
indicates that these sales, if real, would have taken place before any of Desiweminer’s 
websites had been set up.68,69 It is also noteworthy that Desiweminer’s trademarks were 
also only granted in December 2022.70  It appears highly unlikely that Desiweminer would 
have achieved such significant sales while having no public profile whatsoever.  

 
Excerpt from Bitdeer’s press release regarding its acquisition of Desiweminer 

In June 2024, upon closing the acquisition of Desiweminer, Bitdeer stated that 
Desiweminer had “nearly 30,000 high-performance machines in the market” following 
the acquisition of Desiweminer- i.e. less than Desiweminer claimed to have shipped 
in 2022 alone.71 .72 We assess that the fact that Bitdeer cited Desiweminer’s purported 
2022 sales as being greater than the total number of Desiweminer machines present in 
the market in mid-2024 suggests either:  

• that Desiweminer made no sales whatsoever in the 18 months prior- in which case 
Bitdeer seems to have massively overpaid for an unsuccessful company; or  

• that one or both of the companies misrepresented this figure.  

As such, we believe this may be a disguised related-party transaction as opposed to a 
deal aimed at the bona fide improvement to Bitdeer’s ASIC production capability. Lending 
weight to this hypothesis, Desiweminer’s public face at conferences, Juliana Mei, is a 
former employee of Bitdeer’s erstwhile subsidiary BTC.com and of Bitmain.73 

 
68 Searches of whoxy.com (https://www.whoxy.com/keyword/desiwe) and the Wayback Machine show that 
none of Desiweminer’s websites were active for at least the first three quarters of 2022.  
69 https://www.youtube.com/watch?v=FUX-5sxvdWI&t=232s Juliana Mei speaking at Miningdisrupt 2023 
stated that “we shipped more than 30,000 units last year.” 
70 
https://www.ipd.gov.hk/hkipjournal/09122022/PUBLICATION_TYPE_ACCEPTANCE_FOR_REGISTRATION_
SUMMARY.pdf  
71https://ir.bitdeer.com/news-releases/news-release-details/bitdeer-announces-acquisition-
desiweminer-all-stock-transaction  
72https://ir.bitdeer.com/news-releases/news-release-details/bitdeer-announces-acquisition-
desiweminer-all-stock-transaction  
73 https://www.linkedin.com/in/julianameixueyang/  

https://ir.bitdeer.com/node/7591/pdf
https://www.whoxy.com/keyword/desiwe
https://www.youtube.com/watch?v=FUX-5sxvdWI&t=232s
https://www.ipd.gov.hk/hkipjournal/09122022/PUBLICATION_TYPE_ACCEPTANCE_FOR_REGISTRATION_SUMMARY.pdf
https://www.ipd.gov.hk/hkipjournal/09122022/PUBLICATION_TYPE_ACCEPTANCE_FOR_REGISTRATION_SUMMARY.pdf
https://ir.bitdeer.com/news-releases/news-release-details/bitdeer-announces-acquisition-desiweminer-all-stock-transaction
https://ir.bitdeer.com/news-releases/news-release-details/bitdeer-announces-acquisition-desiweminer-all-stock-transaction
https://ir.bitdeer.com/news-releases/news-release-details/bitdeer-announces-acquisition-desiweminer-all-stock-transaction
https://ir.bitdeer.com/news-releases/news-release-details/bitdeer-announces-acquisition-desiweminer-all-stock-transaction
https://www.linkedin.com/in/julianameixueyang/
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Juliana Mei’s Linkedin biography shows past roles at Bitmain, as well as at Bitdeer’s former subsidiary BTC.com. 
Source: Linkedin 
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Juliana Mei presenting Desiweminer at Miningdisrupt 2023. Source: Youtube 

4. Bitdeer’s governance: undisclosed relationships and past 
SEC and integrity issues among senior employees 

 Bitdeer’s senior management primarily consists of individuals who have worked with 
Jihan Wu since he was CEO of Bitmain, and appear to have remained loyal to him through 
his split with Ketuan Zhan. For example, Bitdeer’s CFO is Jianchun Liu, who was the CFO 
of Bitmain from 2016 to 2021, and who Wu nominated as a Bitmain board member 
following the resolution of his dispute with Zhan over the ownership of Bitmain.74 
Likewise, Bitdeer has failed to disclose serious integrity issues in the background of Jeff 
Laberge, its Head of Capital Markets, as well as the fact that Guang Yang, its purportedly 
independent director, is a former colleague of Jihan Wu.  

Given Bitdeer’s apparent reliance on Jihan Wu loyalists as well as its ostensible 
willingness to ignore red flags and conflicts of interest arising from its employees’ 
backgrounds, we have limited faith in the ability or willingness of Bitdeer’s management 
or board to prevent or report fraudulent behavior.   

i. Jeff Laberge: Bitdeer’s American public face previously involved in a US 
accounting scandal and Panamanian cannabis venture accused of unduly 
influencing public officials 

 
74 Bitmain Co-Founder Exits, Resolving Years-Long Power Struggle as Mining Firm Preps IPO, Coindesk, 9 
May 2023; Jianchun Li profile, Bitdeer website. 

https://www.coindesk.com/business/2021/01/26/bitmain-co-founder-exits-resolving-years-long-power-struggle-as-mining-firm-preps-ipo
https://ir.bitdeer.com/management/management-2
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In 2024, Bitdeer hired Jeff Laberge as its head of capital markets. Laberge has since acted 
as Bitdeer’s de facto public spokesman: he has appeared in public interviews 
significantly more frequently than Bitdeer’s CEO, Jihan Wu. LaBerge was previously 
debarred by the SEC in 2017 for his role in fraudulent disclosures while serving as a 
principal at the investment firm Enviso Capital. According to the SEC's findings, between 
2012 and 2014, LaBerge, along with Enviso Capital and its managing principal, Ryan 
Bowers, overstated the value of two private funds' assets in financial statements sent to 
investors. LaBerge played a key role in formulating valuations that used unreasonable 
assumptions to overvalue Bluefin Renewable Energy, LLC (“Bluefin”), a company that 
comprised up to 88% of one fund's total assets. Bluefin had been incorporated by Bowers 
in 2013.75 The SEC found that despite Bluefin having no construction started, no financing 
secured, and no customer contracts for a proposed USD200 million renewable energy 
project, LaBerge produced multiple valuations assuming significant energy sales would 
begin within two to three years. As a result, LaBerge was disbarred from serving in 
securities firms by the SEC, with the right to reapply after two years (we have not seen 
any evidence that he has reapplied).76  

Laberge’s subsequent activities in the cannabis industry are also cause for concern. 
Following the SEC action, Laberge appears to have been hired by Viaspace Inc, whose 
management at the time included Haris Basit, who has served as Chief Strategy Officer 
of Bitdeer since May 2023. Basit and Laberge co-founded Viaspace California Inc., an 
industrial hemp and CBD producer.77 By 2020, according to his LinkedIn profile, Laberge 
moved to CannaMed Panama SA, a company purporting to be developing cannabis 
projects in Panama.  

 
75 Source: California Secretary of State website 
76 Securities and Exchange Commission, Administrative Proceeding File No. 3-18071, Release No. 81173, 
July 19, 2017. 
77 Viaspace California website. 

https://viaspacecalifornia.com/our-team
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Jeff Laberge’s Linkedin Profile. Source: Linkedin 

CannaMed Panama’s funding of a trip to Louisiana in 2021 by Panamanian Ministry of 
Health officials, which Laberge personally attended, was subject to an investigation by 
Panama’s National Transparency Authority. The trip was paid for by CannaMed while 
lobbying for regulation of medical cannabis in Panama. The National Transparency 
Authority’s investigation found that CannaMed lacked proper commercial registration, 
had no import/export activity, and that its representative was actively involved in 
legislative discussions. The case led to the National Transparency Authority 

http://linkedin.com/in/jeff-laberge/details/experience/
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recommending that three Ministry of Health oCicials be suspended without pay for 30 
days for accepting improper benefits from a private entity.78  

We assess that Bitdeer’s hiring of Laberge despite these red flags shows that the 
company either fails to conduct proper employee background checks or does not care if 
its senior employees have checkered pasts. In our view, both conclusions would indicate 
that Bitdeer is not an organization that takes its compliance, integrity or reputation 
seriously.  

 

Excerpt from the report on the National Transparency Authority’s investigation into the 
CannaMed Panama case, recommending 30 days’ suspension without pay for the 

public officials whose travel was paid for by CannaMed Panama. Source: ANTAI 

ii. Guang Yang: Bitdeer’s “independent” director used to work with Jihan Wu 
at an asset manager for Chinese government entities 

Bitdeer has also failed to mention that one of Bitdeer’s purportedly independent 
directors, Guang Yang, was Jihan Wu’s senior colleague at the investment firm China 
Grand Prosperity Investment before Wu founded Bitmain. Bitdeer does not disclose Wu’s 
past role at China Grand Prosperity Investment on its website or in its SEC filings. China 
Grand Prosperity is referred to only as “CGP” in Bitdeer’s SEC disclosures regarding 
Guang Yang.79 However, Yang’s Linkedin profile (under the name “George”) shows that 
they are in fact the same company. China Grand Prosperity Investment, at the time Jihan 
Wu worked there, managed funds on behalf of local government entities in the PRC (see 
below). Bitdeer’s failure to disclose or explain the prior relationship between Jihan Wu 
and Guang Yang is particularly important in light of Bitdeer’s related party transaction 

 
78 https://www.prensa.com/impresa/panorama/cannabis-medicinal-negocio-de-miles-de-millones-de-
dolares/  
79 Guang Yang’s profile on the Bitdeer website states that he “served as a partner for CGP Investment.” 

https://www.antai.gob.pa/wp-content/uploads/2024/07/OAL-AL-098_Censurado.pdf
https://www.prensa.com/impresa/panorama/cannabis-medicinal-negocio-de-miles-de-millones-de-dolares/
https://www.prensa.com/impresa/panorama/cannabis-medicinal-negocio-de-miles-de-millones-de-dolares/
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policy, which states that relationships with related parties where more than USD 5 
million is at stake (which would appear to include, for example, Bitdeer’s relationship 
with Matrixport) must be approved by “disinterested” directors. The failure to disclose 
Yang’s relationship with Jihan Wu calls into question how seriously Bitdeer takes such 
issues and casts further doubt on the probity of Bitdeer’s related party transactions. 

 

Bitdeer’s related party transaction policy as stated in its 2023 annual report 

 

Excerpt from China Grand Prosperity Investment website stating that the company 
managed funds on behalf of the Shanghai Minhang Gumei Subdistrict Government 

 

Jihan Wu’s biography on Bitdeer’s website 

https://ir.bitdeer.com/board-member/director-1
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Guang Yang’s profile on Bitdeer’s website 

https://ir.bitdeer.com/board-member/guang-yang
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Wu’s and Yuang’s Linkedin profiles show overlapping roles at China Grand Prosperity 
Investment. Source: Wu and Yuang Linkedin profiles 

 

 

5.  Bitdeer’s relationships indicate it is set to continue Jihan 
Wu’s track record of trouble  

Jihan Wu previously co-founded Bitmain, from which Bitdeer spun off, with Ketuan 
“Micree” Zhan. Jihan Wu’s management track record at Bitmain shows a history of 
alleged accounting irregularities, governance crises, and associations with individuals 
and organizations involved in criminal behavior. Relationships Bitdeer has entered into 
under Wu’s leadership since it spun off from Bitmain indicate little has changed in Wu’s 
business approach, suggesting Bitdeer will follow in Bitmain’s footsteps in attracting 
controversy and engaging in questionable behavior.  

 

https://www.linkedin.com/in/wu-jihan-31972417/
https://www.linkedin.com/in/george-y-7a96a76/
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i. Bitmain under Jihan Wu became a mess involving accusations of 
accounting discrepancies, Ponzi scheme connections, forgery and 
embezzlement, ending in failed IPOs and Wu’s resignation. Will Bitdeer 
prove any different under his leadership?   

Bitmain filed to list its shares on the Hong Kong Stock Exchange in September 2018, 
planning to raise approximately $3 billion. However, concerns emerged about 
discrepancies between numbers shown to private investors and those in the prospectus 
- while Bitmain claimed a gross profit of $743 million for the first half of 2018 in its 
prospectus, leaked pre-IPO presentations showed the company actually lost $400 
million in Q2 2018 alone.80 

After letting the Hong Kong application expire in March 2019, Bitmain reportedly 
attempted a smaller U.S. IPO in late 2019, working with Deutsche Bank to raise $300-500 
million.81 This second attempt was allegedly derailed when connections emerged 
between Bitmain and BitClub Network, a Ponzi scheme that ran from 2014 to 2019.  

 

36KR article detailing alleged connections between Bitmain and Bitclub Network, January 2020 

The scheme oCered investors guaranteed returns for investing in cryptocurrency mining 
pools and resulted in losses of more than USD 700 million.82  83 The mining operation 
behind the fraudulent scheme was run by BTC.com, a Bitmain subsidiary, according to 
Singapore-based venture capitalist Dovey Wan.84 Bitmain’s involvement in Bitclub 
Network’s mining operations appears to be further confirmed by exhibits filed by the US 
Government in its prosecution of Bitclub Network’s founders.  A Twitter account 
dedicated to leaking information about Bitmain stated that Bitmain’s US lawyers had 
advised Bitmain to cancel its US IPO and directed Wu not to travel to America on the 

 
80 Bitmain IPO Prospectus Reveals Oxering May Be a Gamble for Investors, Bitcoin Magazine, 27 September 
2018 
81 最前线 | 比特大陆被传取消赴美IPO，或因出售矿机给庞氏骗局团队, 36KR, January 15 2020 
82 Rise of Bitcoins causes stir but questions linger, Nation, 26 November 2017 (article mentions Bitclub 
Network claiming to use Antminers) 
83 https://www.justice.gov/usao-nj/pr/three-men-arrested-722-million-cryptocurrency-fraud-scheme  
84 Unconfirmed: Mining Giant Bitmain Is Being Investigated by U.S. Department of Justice, u.Today, January 
13th 2020 

https://bitcoinmagazine.com/markets/bitmain-ipo-prospectus-reveals-offering-may-be-gamble-investors
https://count.36kr.com/p/1724995764225
https://nation.africa/kenya/news/rise-of-bitcoins-causes-stir-but-questions-linger-480980
https://www.justice.gov/usao-nj/pr/three-men-arrested-722-million-cryptocurrency-fraud-scheme
https://u.today/unconfirmed-mining-giant-bitmain-is-being-investigated-by-us-department-of-justice
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grounds that Bitmain would be exposed to claims from the Bitclub Network fraud’s 
victims.85 86 

 

KYC information supplied by Bitclub Network founder Matthew Goetsche implicating Bitmain’s mining 
pool Antpool in his activities and claiming to personally know Bitmain’s owners, filed as an exhibit in the 

US Government’s prosecution of Goetsche. Source: Case 2:19-cr-00877-CCC, United States vs. Matthew 
Brent Goettsche et al 

In 2018, Bitmain’s Thai subsidiary partnered with Wang Yicheng, a Chinese businessman 
who would later be linked to a massive “pig butchering” cryptocurrency scam operation 
in 2021 to 2022. In response to questions from Reuters, Bitmain said Wang was not an 
employee of Bitmain but a “close partner”, who purchased Bitcoin mining equipment 
from Bitmain.87  

From late 2019 to 2020, the relationship between Wu and Zhan deteriorated into a public 
power struggle over control of Bitmain. In October 2019, Wu orchestrated what Zhan 
reportedly described as a coup, where Wu allegedly forged shareholders' decisions to 
reduce Zhan's voting power and remove him as director.88 According to Zhan's public 
statements and a complaint by Zhan’s personal holding company Great Simplicity 
Investment Corporation in the Cayman Islands courts, the shareholders' meeting that 
approved these changes never validly took place. 

 
85 Bitmain IPO set to fail after link to Ponzi Scheme found, Coingeek, 14 January 2020. 
86 Bitmain’s Alleged Connection With Crypto Ponzi Scheme, BitClub, Could Hinder U.S. IPO Plans, Crypto 
News, 22 January 2020 
87 Crypto scam: Inside the billion-dollar ‘pig-butchering’ industry, Reuters, 23 November 2023 
88 Bitmain's Jihan Wu Forged Shareholders' Decision and Staged Mob Attack, According to Ousted Co-
Founder, u.Today, June 22nd 2020 

https://coingeek.com/bitmain-ipo-set-to-fail-after-link-to-ponzi-scheme-found/
https://crypto.news/bitmain-crypto-ponzi-scheme-bitclub-ipo/
https://www.reuters.com/investigates/special-report/fintech-crypto-fraud-thailand/
https://u.today/bitmains-jihan-wu-forged-shareholders-decision-and-staged-mob-attack-according-to-ousted-co-founder
https://u.today/bitmains-jihan-wu-forged-shareholders-decision-and-staged-mob-attack-according-to-ousted-co-founder
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Excerpt from summons in Great Simplicity Investment Corporation v Bitmain 
Technologies Holding Company, Grand Court of the Cayman Islands89 

Wu was also accused of illegally transferring 10,000 Antminers from a mining farm 
controlled by Zhan's faction.90 91The dispute was finally resolved in January 2021 through 
a settlement that eCectively split the company, with Wu taking control of Bitmain’s cloud 
mining and hosting services, spun oC as Bitdeer.  

ii. Bitdeer constantly ignores serious counterparty red flags: are these the 
ethical standards to expect from Bitdeer itself? 

Since 2021, Bitdeer has consistently done business with counterparties that have come 
under law enforcement and/or media scrutiny for alleged involvement in offences 
including bribery, theft and fraud.   

In February 2021, U.S.-listed Chinese sports lottery firm 500.com (now called Bit Mining) 
agreed to acquire the BTC.com mining pool business from Blockchain Alliance 
Technologies, a subsidiary of Bitdeer. In November 2024, 500.com was fined USD 10 

 
89 The summons can be found at: https://judicial.ky/public-registers/  
90 A Timeline of the Bitmain Co-Founder Battle for Control, Compass Mining, 23 September 2020. 
91 Bitmain drama continues: Did Jihan Wu steal from Micree Zhan?, Coingeek, July 27, 2020 

https://judicial.ky/public-registers/
https://education.compassmining.io/education/bitmain-battle-for-control-micree-zhan-jihan-wu/
https://coingeek.com/bitmain-drama-continues-did-jihan-wu-steal-from-micree-zhan/
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million by the US Department of Justice and SEC for its role in an alleged bribery scheme 
to obtain a casino license in Japan's newly legalized gambling market.  

 

SEC press release regarding fines against 500.com/Bit Mining Ltd, November 18 2024 

 

The company allegedly paid approximately USD 2.5 million in improper payments 
through a combination of sham consulting  contracts, cash bribes, and entertainment 
for Japanese officials.92 93 500.com’s then CEO, Zhengming Pan, was indicted by a federal 
grand jury in June 2024 for his role in the scheme. 

In October 2021, Bitdeer’s Tennessee bitcoin mining US subsidiary Carpenter Creek LLC 
signed a purchase agreement with a subsidiary of Mercurity Fintech Holding Inc relating 
to the sale of cryptocurrency mining services. 94 Shortly after this, in February 2022 
Mercurity’s CFO at the time, Wei Zhu, who had signed the agreement with Bitdeer on 
Mercurity’s side, and another then-board member, Minghao Li, were arrested by Chinese 
authorities and Mercurity’s digital assets hardware cold wallet was seized.95   At the time 
of his detention, Wei Zhu had control over Mercurity's cryptocurrency holdings, including 
approximately 105.24 Bitcoin and 5 million USDC stored in a cold wallet.96 

Bitdeer acquired high-security storage facility Le Freeport from Swiss art dealer Yves 
Bouvier in July 2022. Bitdeer reportedly paid USD 28.4 million for the facility, reportedly 
representing a major loss for Bouvier.97 Bouvier has since 2015 been a suspect in criminal 

 
92 https://www.sec.gov/newsroom/press-releases/2024-180  
93 DOJ press release, 18 November 2024. 
94 Singularity shareholders are listed here: https://contracts.justia.com/companies/sino-global-shipping-
america-ltd-3413/contract/274648/; Mercurity shareholders are listed here: 
https://www.sec.gov/Archives/edgar/data/1527762/000110465923097752/tm2316516d2_f1a.htm  
95 https://www.sec.gov/Archives/edgar/data/1527762/000110465922044513/tm228042d2_6k.htm  
96 https://content.edgar-online.com/ExternalLink/EDGAR/0001410578-22-
001880.html?hash=1947c842c56a52c9f7e3f8db8d17004b5fe101912c5d1410f50fea9b72de75d0&dest=
tmb-20211231xex4d2_htm#tmb-20211231xex4d2_htm  
97 Chinese Crypto Tycoon-Backed Bitdeer Buys Asia’s ‘Fort Knox’, Bloomberg, 19 September 2022 

https://www.sec.gov/newsroom/press-releases/2024-180
https://www.sec.gov/newsroom/press-releases/2024-180
https://www.justice.gov/usao-nj/pr/former-ceo-500com-now-bit-mining-ltd-indicted-role-bribing-japanese-officials-and-bit
https://contracts.justia.com/companies/sino-global-shipping-america-ltd-3413/contract/274648/
https://contracts.justia.com/companies/sino-global-shipping-america-ltd-3413/contract/274648/
https://www.sec.gov/Archives/edgar/data/1527762/000110465923097752/tm2316516d2_f1a.htm
https://www.sec.gov/Archives/edgar/data/1527762/000110465922044513/tm228042d2_6k.htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001410578-22-001880.html?hash=1947c842c56a52c9f7e3f8db8d17004b5fe101912c5d1410f50fea9b72de75d0&dest=tmb-20211231xex4d2_htm#tmb-20211231xex4d2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001410578-22-001880.html?hash=1947c842c56a52c9f7e3f8db8d17004b5fe101912c5d1410f50fea9b72de75d0&dest=tmb-20211231xex4d2_htm#tmb-20211231xex4d2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001410578-22-001880.html?hash=1947c842c56a52c9f7e3f8db8d17004b5fe101912c5d1410f50fea9b72de75d0&dest=tmb-20211231xex4d2_htm#tmb-20211231xex4d2_htm
https://www.bloomberg.com/news/articles/2022-09-19/chinese-crypto-tycoon-backed-bitdeer-buys-asia-s-fort-knox
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proceedings relating to the alleged theft of 58 artworks from a client, including several 
Picassos. On 7 November 2024, a French court handed down a decision rejecting 
Bouvier's attempt to annul the legal proceedings against him, and approved the case to 
proceed to trial.98 

In November 2023, another Bitdeer US subsidiary, Dory Creek LLC, reached an 
agreement with Bit Digital Ltd for the hosting of the latter’s bitcoin mining operations.99 A 
short report published by J Capital Research in January 2021 detailed how the Bit Digital 
Ltd had previously been involved in fraudulent P2P lending and car rental businesses in 
China before changing name to Bit Digital in September 2020 and pivoting to bitcoin 
mining via the acquisition of a Chinese bitcoin mining firm whose bitcoin mining 
equipment had been confiscated.100 Following publication of the report Bit Digital 
shareholders issued a class action, which was settled in March 2023. 101 

Bitdeer’s subsidiaries Carpenter Creek LLC and Bitdeer Sales USA Inc have made 
multiple imports from Chinese company Nanchang City Topline Technology Co Ltd 
(“Topline”).102 103 Topline is owned by Hu Weijiao. It appears to be an aCiliate of another 
entity controlled by Hu, Shenzhen Yuangu Logistics Co., Ltd. (e.g. both seem to use the 
domain far-seeing.com), which purports to provide warehousing and freight forwarding 
services.104 In December 2019, the Fourth Inspection Bureau of the State Taxation 
Administration in Guangxi stated that Shenzhen Yuangu Logistics as well as Hu Weijiao 
personally had participated in a scheme to help another company create fraudulent VAT 
claims using fictitious transactions. The scheme involved circular transactions using 
Hu's personal bank account as well as that of Shenzhen Yuangu Logistics.105 

 

 
98Yves Bouvier should stand trial over stolen Picassos, court says, The Art Newspaper, 13 November 2024.   
99 https://www.sec.gov/Archives/edgar/data/1710350/000121390023086427/ea187451ex99-
1_bitdigital.htm  
100 J Capital Research report on Bit Digital, 11 January 2021. 
101 https://www.bitdigitalsettlement.com/  
102 Chinese name: 南昌市拓来科技有限公司 
103 https://www.importyeti.com/supplier/nanchang-city-topline-technology  
104Chinese name: 深圳远古物流有限公司 
105 Source: www.guangxi.chinatax.gov.cn  

https://www.theartnewspaper.com/2024/11/13/yves-bouvier-should-stand-trial-over-stolen-picassos-court-says
https://www.sec.gov/Archives/edgar/data/1710350/000121390023086427/ea187451ex99-1_bitdigital.htm
https://www.sec.gov/Archives/edgar/data/1710350/000121390023086427/ea187451ex99-1_bitdigital.htm
https://www.jcapitalresearch.com/btbt.html
https://www.bitdigitalsettlement.com/
https://www.importyeti.com/supplier/nanchang-city-topline-technology
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Imports by Bitdeer subsidiaries in the United States from Topline. Source: Importyeti 

 

 

Screenshot of Shenzhen Yuangu’s website (in auto-translated form). Source: www.far-
seeing.com  

 

Contact information for Topline, showing the same domain as Shenzhen Yuangu, far-
seeing,com. Source: Qichacha 

 

Topline shareholders. Source: Qichacha 

http://www.far-seeing.com/
http://www.far-seeing.com/
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Shenzhen Guangu shareholders and management. Source: Qichacha 
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Excerpt of 2019 judgment from Fourth Inspection Bureau of the State Taxation 
Administration in Guangxi, mentioning Shenzhen Yuangu and Hu Weijiao, machine 

translated version shown on the left. 

In our view, Bitdeer’s decisions to enter into the above relationships indicate either that 
Bitdeer’s due diligence on counterparties is seriously lacking, that it considers 
association with such behaviour acceptable, or, at worst, that it actively seeks out 
unscrupulous business partners. Any of these conclusions would indicate that Bitdeer 
does not take compliance seriously and raises grave questions regarding its standards 
for its own behaviour and disclosures.   

 

6. Bitdeer’s accounting relationships and structure appear set 
up for minimal transparency 

We believe that Bitdeer’s audit relationships do not befit a company of Bitdeer’s size and 
complexity. The company is audited by MaloneBailey, an accounting firm that was fined 
USD 400,000 by the PCAOB in May 2024 for its “pervasive” quality control issues.106 This 
does not appear to be a decision forced by larger auditors’ refusal to work with bitcoin 
mining firms: one of Bitdeer’s key competitors, Riot Platforms, is currently audited by 
Deloitte.107 The MaloneBailey engagement partner serving Bitdeer, Danyang Bian, is 
based in mainland China, a country in which Bitdeer claims to have no operations; the 
only companies with a market cap over USD 100 million she has previously audited are 
BIT Mining  Ltd (a related party of Bitdeer as Jihan Wu was previously an indirect 
shareholder) and Ebang, both of which have been criticized by short sellers and have 
seen significant drops in value.108 109 110 111  

 

 
106 PCAOB Release No. 105-2024-032, In the Matter of MaloneBailey, LLP May 21, 2024 
107 https://pcaobus.org/resources/auditorsearch/issuers/?issuerid=915046&issuercik=1167419  
108https://pcaobus.org/resources/auditorsearch/engagement-
partners/?pg=1&mpp=96&engagementpartnermasterid=0020600007  
109https://www.sec.gov/Archives/edgar/data/1517496/000110465921050757/tm2113103d1_ex99-1.htm  
110 Bit Mining Ltd. (aka 500.com): Reborn as a Crypto Hoax, J Capital Research, May 27th, 2021 
111 Ebang: Yet Another Crypto “China Hustle” Absconding with U.S. Investor Cash, Hindenburg Research, 
April 6th, 2021 

https://assets.pcaobus.org/pcaob-dev/docs/default-source/enforcement/decisions/documents/105-2024-032-malonebailey.pdf?sfvrsn=e39538cd_2
https://pcaobus.org/resources/auditorsearch/issuers/?issuerid=915046&issuercik=1167419
https://pcaobus.org/resources/auditorsearch/engagement-partners/?pg=1&mpp=96&engagementpartnermasterid=0020600007
https://pcaobus.org/resources/auditorsearch/engagement-partners/?pg=1&mpp=96&engagementpartnermasterid=0020600007
https://www.sec.gov/Archives/edgar/data/1517496/000110465921050757/tm2113103d1_ex99-1.htm
https://www.jcapitalresearch.com/btcm.html
https://hindenburgresearch.com/ebang/
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Danyang Bian profile, MaloneBailey website (emphasis ours) 

Straitdeer Pte Ltd, Bitdeer’s operating subsidiary based in Singapore, is audited by MRI 
Moores Rowland LLP, an accounting firm whose website lists only four partners:112 113 

 

MRI Moores Rowland team. Source: MRI Moores Rowland website 

Bitdeer’s complex corporate structure (see Appendix), spanning multiple jurisdictions, 
appears to result in most of its key subsidiaries not publishing annual financial 
statements and, potentially, not being directly audited. This lack of transparency is 
especially concerning given the disclosures of some of the few key subsidiaries that do 

 
112 https://mooresrowland.sg/team.html  
113Straitdeer annual report 2023 

https://www.malonebailey.com/About-Us/Management-Team/Danyang-Danielle-Bian/
https://mooresrowland.sg/team.html
https://mooresrowland.sg/team.html
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publish accounts—including Straitdeer, which is balance-sheet insolvent, and Bitdeer’s 
Norwegian subsidiaries, which are lossmaking and entirely dependent on Straitdeer for 
their revenue and their ability to continue as a going concern (see below). While the 2023 
annual accounts of Bitdeer’s Norwegian subsidiaries note that their abilities to act as a 
going concern rely on continued support by Straitdeer, they do not mention the fact that 
Straitdeer itself is balance-sheet insolvent.  

 

Excerpt from Bitdeer Norway AS 2023 annual accounts, page 19 

While these auditors explicitly highlight the potential risks regarding these subsidiaries' 
ability to continue as going concerns without parent company support, the disclosures 
of Bitdeer and its subsidiaries do not indicate any legally binding obligation (either by 
Bitdeer itself or through its intermediary subsidiaries) to continue financially supporting 
them. Furthermore, Bitdeer Technologies Holding Company (“BTHC”), the direct parent 
of Straitdeer, does not release audited financial statements, making it difficult for third 
parties to assess its financial capacity to sustain ongoing support.  

This lack of disclosure is particularly concerning because Bitdeer’s group-level financial 
reporting does not explicitly acknowledge the financial distress of any of its subsidiaries, 
raising serious questions regarding the transparency of its reporting.  
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Appendix 1 Approximation of Bitdeer’s corporate structure based on publicly available disclosures. Red indicates companies 
that do not appear to publish audited accounts. Red exclamation marks indicate companies that are balance-sheet insolvent 
according to their 2023 accounts. Dotted lines indicate ownership structures we have not been able to confirm directly via 
ownership records or annual accounts. 

 




